Ay el is” pis

83 gl dalalt Aol
03,31 - Oles

3)\2&5‘)1&&.@)\3)\})3&5&5\&:&&%

YAAR/V/Y e sl (P ) o8y od

XYY E/N B diadl o ptall gy ol AUl daladl A gl B0 2 5 —

S ERATAR PR ARP P (R BIRAII(PUAH

Y YY Al e B ke —



_-I"‘
5
i~
_-I"‘
B ey
I\

]
4 N

M
AN

i

]

W
A

|

)

:g:-
oS
L
_r

y
r
X'
"..
F

X
1-

P

)
L]
.
L
)
L]

AN

Yr

1.

UAIN

M
i
A
b £

'
I-".
Vo
¥
'
= Mx

NA

»

Iy
4 i
A

Wy
-
25
|
)
|
n
s
fev
P Rr
et
o

¥
N
7

>

N
-
I

s\

=
o
P
P

'
- -
W

‘h;-.
!
&
KEL
1*{'

>
A
)

’

2
7
A

-l









sl oy Alnf posl yolac
Alkaall N M g 3 anienl ] yale







: Sl JB
s sl 1 o 55\ 5
%Q\)ﬁ\)ﬁ?\é&\j})&?ﬁ)

ozl B Bs

BBy g oo ¥ AT



e
DNV

MANAGEMENT SYSTEM
CERTIFICATE

Certificate no.: Initial certification date: Valid:
212725-2017-AQ-ARE-RVA 30 January 2017 31 January 2023 — 30 January 2026

This is to certify that the management system of

The Islamic Insurance Co.
Al Tabba' Complex # 94, Wasfi Al Tai Str. Amman, Jordan

has been found to conform to the Quality Management System standard:

1ISO 9001:2015

This certificate is valid for the following scope:

Provision of life and non-life insurance services related to property, accidents, fire, marine
and health insurance.

Place and date: For the issuing office:
Dubai, 04 January 2023 DNV - Business Assurance

Floor 14th, Burjuman Tower, P.O. Box 11539,
Dubai, United Arab Emirates
@
NN

MGMT. SYS.
RvAC (M

Amit Bhatia
Management Representative

Lack of fuifiiment of conditions as set out in the Certification Agreement may render this Certificate invalid.
ACCREDITED UNIT: DNV Business Assurance B.V., Zwolseweg 1, 2994 LB, Barendrecht, Netherlands - TEL: +31(0)102922689. www.dnv.com/assurance
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The Islamic Insurance Company Plc.
The First Islamic Insurer in Jordan

Head Quarter :
Wasfi Al-Tal St. (Al-Gardens) — (94) Al Taba’a Commercial

Complex.
P.O. Box: 941000 Amman 11194 — Jordan
Tel : 06-5620151 -  Fax: 06-5621414

E-mail : islamicinsurance@tiic.com.jo

Wihdat Branch :

Middle East Circle — (251) Al-Yarmouk Complex
Tel. : 06-4757699 -  Fax: 06-4741808
Marka Branch :

Hamza Neighborhood — 351 Ibn Ayash St. , near the Driver
and Vehicle License Dep. / Marka
Tel. : 06-4881 200 - Fax: 06- 4885346

Shafa Badran Branch :
Inside the Driver and Vehicle License Dep./ North Amman
Tel. : 06- 523 7751 - Fax: 06-523 7761

Website : www.islamicinsurance.jo
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The Islamic Insurance Co.
Amman - Jordan

Underwriting Profit (Loss) Account for Family

Takaful Business (Life)
for the Year Ended 31 December 2022

Current Year Prior Year
122:1 E-?[l;::i Ill'csevenues from underwriting 4,140,633 4,299,668
Less:
Net Cost oF Claims (1,945,182) (1,895,859)
Add:
Policy and Survey Fees 93,077 73,361
Total Revenues 93,077 73,361
Less:
Excess of Loss Contributions 12,500 12,843
Sharecholder's Share Against Takaful Operation 1,700,591 1,675,328
Management
Other Expenses 29,399 42,443
Total Expenses 1,742,490 1,730,614
Underwriting Profit 546,038 746,556
27" Annual Report 29
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The Islamic Insurance Co.
Amman - Jordan

Claim Expenses Account for Family Takaful
Business (Life)

for the Year Ended 31 December 2022

Current Year Prior Year
Gross Paid Claims 4,820,885 4,447,757
Less:
Foreign Reinsurance Share (3,219,463) (2,835,143)
Net Paid Claims 1,601,422 1,612,614
Add:
Outstanding Claims Reserve - End
Reported 3,506,659 2,531,104
Not Reported 311,000 200,000
Less: Reinsurance's Share (2,238,634) (1,495,839)
Net Outstanding Claims Reserve - End 1,579,025 1,235,265
Less:
Outstanding Claims Reserve - Beg
Reported 2,531,104 1,987,013
Not Reported 200,000 150,000
Less: Reinsurance's Share (1,495,839) (1,184,993)
Net Outstanding Claims Reserve - Beg 1,235,265 952,020
Net Cost oF Claims 1,945,182 1,895,859
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The Islamic Insurance Co.
Amman - Jordan

Underwriting Revenue Account for Family Takaful
Business (Life)

for the Year Ended 31 December 2022

Current Year Prior Year
Written Contributions
Direct Contributions 9,192,382 7,284,036
Gross Written Contributions 9,192,382 7,284,036
Less:
Foreign Reinsurance Contributions (5,045,670) (2,987,040)
Net Written Contributions 4,146,712 4,296,996
Add:
Beg Balance
Unearned Contributions Reserve 87,515 78,644
Less: Reinsurance's Share (44,333) (39,670)
Unearned Contributions Reserve - Net 43,182 38,974
Mathematical Reserve 83,473 89,961
Less: Reinsurance's Share (9,863) (9,471)
Mathematical Reserve - Net 73,610 80,490
Less:
End Balance
Unearned Contributions Reserve 112,037 87,515
Less: Reinsurance's Share (75,184) (44,333)
Unearned Contributions Reserve - Net 36,853 43,182
Mathematical Reserve 99,714 83,473
Less: Reinsurance's Share (13,696) (9,863)
Mathematical Reserve - Net 86,018 73,610
Net Earned revenues from underwriting 4,140,633 4,299,668

Contributions

27" Annual Report
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The Islamic Insurance Co.

Amman - Jordan

Cash Flow Statements
for the Year Ended 31 December 2022

31-Dec-2022 31-Dec-2021
Cash Flows From Operating Activites
Net Profit Before Tax 2,037,210 2,865,506
(Gains) on Fixed Assets (618) (17,598)
Adjustments for non-cash Items
Depreciation & Amortization 117,416 116,383
Changes in Unearned Contributions Reserve 1,686,393 50,121
Changes in Premium Deficiency Reserve 105,000 0
Changes in Mathematical Reserve 12,408 (6,880)
Changes in Outstanding Claims Reserve 975,855 (686,330)
Provision for end of service indemnity 51,592 36,320
Addition Provision 375,500 510,000
Unexpected Credit Loss (Deposits) 0 (27,231)
Unexpected Credit Loss (Cheques under Collection) 0 2,241
Unexpected Credit Loss (Accounts receivable) 0 0
Allowance for doubtful debts 0 0
Net Cash Flows from Operating Activities before The Changes in Working Capital Items 5,360,756 2,842,532
Decrease (Increase) in Cheques Under Collection (42,720) 141,860
Decrease (Increase) in Accounts Receivable (371,110) 122,903
Decrease (Increase) in Receivable from Insurance Companies (839,229) 231,188
Decrease (Increase) in Other Assets (168,210) (36,745)
Increase (Decrease) in Accounts Payable 52,776 (39,551)
Increase (Decrease) in Other Provisions 5,683 (26,025)
Increase (Decrease) in Payable To Reinsurance Companies 1,060,674 249,871
Increase (Decrease) in Other Liabilities 56,666 (68,949)
Increase (Decrease) in non-demanded Surplus (33,437) 89,617
Net Cash Flows from Operating Activities before Tax 5,081,849 3,506,701
Income Tax Paid (738,734) (969,807)
Net Cash Flows from Operating Activities 4,343,115 2,536,894
Cash Flows From Investing Activites
Decrease(Increase) in Investment Deposits (3,410,145) (141,974)
(Purchase) Fair Value Assets through other Comprehensive Income - FVTOCI 0 (200,638)
Sale Fair Value Assets through other Comprehensive Income - FVTOCI 91,278 1,264,615
Decrease of Fair Value Assets through other Comprehensive Income - FVTOCI 0 0
(Purchase) Fair Value Assets through Profit or Loss - FVTPL 0 0
Sale Fair Value Assets through Profit or Loss - FVTPL 0 0
Property Investments (400,000) 0
Purchses of Property, Plant & Equipment (1,311,616) (46,357)
Sale of Property, Plant & Equipment 1,700 17,600
(Purchase) of Intangable Assets (39.,405) 0
(Purchase) of Amortized Cost Assets 0 0
Net Cash Flows used in Investing Activites (5,068,188) 893,246
Cash Flows used in Financing Activities
Cash Dividened Paid (1,200,000) (1,200,000)
Surplus distributed to policyholders 0 (270,610)
Surplus distributed to non demand surplus 0 (99,211)
Cash Flows used in Financing Activities (1,200,000) (1,569,821)
Net increase (Decrease) in Cash (1,925,073) 1,860,319
Cash on Hand and at Bank - at the Beginning of the Year 2,862,926 1,002,607
Cash on Hand and at Bank - at the End of the Year 937,853 2,862,926
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The Islamic Insurance Co.

Amman - Jordan

Comprehensive Income Statement - Shareholders
for the Year Ended 31 December 2022

31-Dec-2022 31-Dec-2021

Profit for the year 1,659,879 1,892,145
Add : Other Comprehensive Income Items

Foreign exchange differences 46,315 (46,815)
Shareholders' share from Change in fair Value 215,089 853,047
Shareholders' share from Loss sale of Financial

Assets through Other Comprehensive Income (18.878) (42,310)
Shareholders’ share from Loss decrease in Finan- 0 0

cial Assets through Other Comprehensive Income

Total of Other Comprehensive income items 243,026 763,922
Total of Comprehensive Income for the year 1,902,905 2,656,067
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The Islamic Insurance Co.

Amman - Jordan

Income Statement
for the Year Ended 31 December 2022

31-Dec-2022 31-Dec-2021
Shareholder's Share against Takaful Operation 5,774,692 5,793,318
Management
Shareholder's Share against Investment Portfolio 91,561 91,524
Management
Shareholder's Share in the Invetment Returns 649,337 684,689
Shareholder's Share in the Financial Assets Profit 239,889 230,031
Other Revenues 14,363 17,598
Total Revenues 6,769,842 6,817,160
Employees Expenditures 3,146,290 2,817,964
General & Administrative Expenses 728,715 697,325
Other Expenses 55,000 55,000
Addition Provision 375,500 510,000
Depreciation and Amortization 117,416 116,383
Unexpected Credit Loss Allowance (Deposits) - (10,655)
Total Expenses 4,422,921 4,186,017
Net Profit before Tax 2,346,921 2,631,143
Less:
Income Tax Provision (687,042) (738,998)
Net Profit 1,659,879 1,892,145
Earnings Per Share 0.110 0.126
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The Islamic Insurance Co.
Amman - Jordan

Policyholders Revenues & Expenses Statement
for the Year Ended 31 December 2022

31-Dec-2022  31-Dec-2021

Revenues

Total Underwriting Contributions 31,214,550 25,188,341
Less: Reinsurance's Share (11,065,179) (8,645,332)
Net Underwriting Contributions 20,149,371 16,543,009
Net Change in Unearned contributions Reserve (1,686,393)  (50,121)
Net Change in Premium Deficiency Reserve (105,000) -

Net Change in Mathematical Reserve (12,408) 6,880
Net Earned contributions 18,345,570 16,499,768
Policy and Survey Fees 662,650 514,676
Policyholder's Share in the Invetment Returns 286,774 289,421
Policyholder's Share in the Financial Assets Profit 79,472 76,677
Shareholder's Share against Investment Portfolio (91,561) (91,524)
Management

Total Revenues 19,282,905 17,289,018
Expenses

Paid Claims 20,696,773 18,572,528
Less : Recoveries (1,487,768) (1,215,503)
Less : Reinsurance's Share (7,520,481) (6,558,493)
Net Paid Claims 11,688,524 10,798,532
Net Change in Outstanding Claims Reserve 975,855 (686,330)
Shareholder's Share against Takaful Operation Management 5,774,692 5,793,318
Excess of Loss Contributions 336,860 433,842
Policies Acquisition Cost 395,527 308,436
Other Underwriting Expenses 421,158 416,687
Net Claims 19,592,616 17,064,485
Less: Unexpected Credit Loss Allowance (Accounts receivable) 0 0
Less: Unexpected Credit Loss Allowance (Deposits) 0 12,071
Less: Unexpected Credit Loss Allowance (Cheques under collection) 0 (2,241)
Less: Allowance for doubtful debts 0 0
Policyholders Surplus Before Tax (309,711) 234,363
Income Tax Provision - (158,106)
Policyholders Surplus (309,711) 76,257
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The Islamic Insurance Co.
Amman - Jordan

Financial Position Statement
as at 31 December 2022

Liabilites, Shareholder & Policyholders Equity’s 31-Dec-2022  31-Dec-2021
Liabilites

Unearned Contributions - Net 6,623,578 4,937,185
Premium Deficiency Reserve - Net 105,000 0
Outstanding Claims Reserve - Net 8,549,271 7,573,416
Mathematical Reserve - Net 86,018 73,610
Total of Insurance Contract Liabilities 15,363,867 12,584,211
Accounts Payable 412,500 359,724
Payable to Reinsurance Companies 3,639,454 2,578,780
Other Provisions 498,348 441,073
Income Tax Provisions 509,767 561,459
Other Liabilites 475,213 418,547
Total Liabilites 20,899,149 16,943,794
Policyholders Equity

Deficiency Cover Reserve (Emergency Allowance) 1,002,306 1,300,837
Accumlative Changes in Fair Value of Securities (14,321) (86,017)
Non Demanded Surplus 56,180 89,617
Accumulated Surplus (Deficiency) 0 11,180
Total Policyholders' Equity 1,044,165 1,315,617
Shareholder Equity

Paid in Capital 15,000,000 15,000,000
Compulsory Reserve 3,694,510 3,454,318
Voluntary Reserve 1,245,480 1,005,288
Foreign exchange differences 0 (46,815)
Accumlative Changes in Fair Value of Securities (42,962) (258,051)
Retained Earnings 3,453,399 3,492,782
Total Shareholder's Equity 23,350,427 22,647,522
Total Shareholder & Policyholders Equity's 24,394,592 23,963,139
Total Liabilites, Shareholder & Policyholders Equity’s 45,293,741 40,906,933
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The Islamic Insurance Co.

Amman - Jordan

Financial Position Statement

as at 31 December 2022

Assets 31-Dec-2022  31-Dec-2021
Investment Deposits 21,002,984 18,458,548
Fair Value Assets through Profit or Loss - FVTPL 4,000,000 4,000,000
Fair Value Assets through other Comprehensive In-
come - FVTOCT 9,405,999 9,182,554
Amortized Cost Assets 747,000 747,000
Property Investments 396,055 0
Total Investment 35,552,038 32,388,102
Cash on Hand and at Banks 830,483 2,265,349
Receipt Papers and Cheques under Collection 1,420,078 1,377,358
Accounts Receivable - net 3,299,173 2,928,063
Receivable from Reinsurance Companies 1,356,534 517,305
Property Plant & Equipment - net 1,834,132 610,139
Intangible Assets 19,818 7,342
Other Assets 981,485 813,275
Total Assets 45,293,741 40,906,933
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*  Evaluate the ovemll presenintion, structure and conient of the financial saatements, including the
disclosurcs, and whether he financial ststemenis represent the underlying transactiors and cvents in
a manner thai achieves fir presentarion,

We communicate with those charged with governance reganding, among other matiers, the plenned scope
anel timing of the sodit and significant sudil Gndings, inclading any significant deficiencies in intermal
control that we identify during our sudit.

We also provide those charged with governance with a sttement that we have compiled with relovant
ethical requirements eegarding independence, and to communicale with them all relstionshis amd vther
musticrs that may reasonably be thought bear on our independence, and where spplicable, refated
safeguards,

dischosure aboul the maller or when, in extremely rare chrcumstances, we determine that a matter shold
nol be communicated in our report because the adverss consequences of doing so would recsonabily be
expected o owweigh the public interest benefits of such communication.

From the maitters communicaied with those charged with governance, wo determined those maiicrs that
wore of most significance in the audit of financial statements of the curreat year and arc therefore the key
audit marters. We describe these marters in our suditor's neport unbess law or regulation precludes public

Based on the information that has been made availoble 1o us, pothing has come 1o our afention thal cagses
us 10 believe that the Company is not in compliance, b all molerial respects, wilh the applicable
requirements of the Regulations for companies and in so for s they affect the propamtion and presentation
ol the financial statcments.

Abbasi Growp Inlernstionsl

Date: February 08, 2023 {Independen bes of Moore Global)

-5,

L HO0T 6581 190 @ Kng Abdullah B 55, / Al Marml Bl 294 / 5* Foor
PELBok S25717 - Aareran 11150 Jertlan

27* Annual Report




]
ABDAS] GROUF INTERMATIONAL
a G I dgdgall uulaall dzgoas
PRSP & sy bt e e e o

Bt - Tani - Achwluory JRSSE J Spi  ppa  S |
Sijfisiad « fugeh o gednd

mwlummrﬂupqumﬂuundﬁlrpwdmﬂmmwnmumm
with the Financial Acoounting Standards mswed by Accounting and Amiiting Organization for Ilumic
Financial [nstitutions (" AAOQIFT™)., and for soch intemal control as management dotermines is necessary 1o
enable the preparation of financial stabemenis that are free from material misstatement, whether due ta fravd
uf amor.

In preparing the financial sialements, management & responsible for aesessing the Company's ability wo
comtinee &5 & going concarn, disclosing, as applicable, matiers related 1o gobg concenn amd using the going
concern basis of nccounting unless monsgement cither intends to hiquidate the Company or io ceasc
operations, of has no realistic aliemative bat lo do so.

Those charged with governance are respensible for oversecing the Comparny”s finnrcin reporting process,

mrmmumummmmmmwmmm:nm

from material misstatemsent, whether due to fraud or error, and 1o issue an aoditor's report that includes our

opinion, Reasonable assumnce is a high level of assamnce, bot is nol guarmntee that an sodil conducted in
secordance with ibe Financiel Accounting Standards issacd by Accoanting and Auvditing Organization for

Istamic Financial Institwtions (“AAOIFT™) will always detect a material misstatement when it exists.

Misstatements can arise from froud or crror and are considered matcrial i, individually or in the aggregate,

they could reasonably be expected 1o influence (he coonomic docizions of wsers laken on the bagis of those

financial statemenis.

As part of an awdit in sccordance with the Financial Accounting Siandards ssied by Accounting and

Auditing Ovgariization for Islamic Financial Intindions (“AADIFT) we exercise profesdons] judgment

aid maintain pridessional skopticizm throughout the pudit. We akso:

= [dentify and assess the risks of moterial misstatement of the financial stslomeals, whether due fo fraud
or enor, deslgn and perform sudii procedures responsive 10 those risks, and obtain awedil evidence that
is sufficient and spproprisie o provide a basiz for our opinion. The risk of pot detecting & materisl
misstalement resulting from frond i3 higher then for one resuliing from error, as fmud moy involve
eollusion, forgery, intentioaal omissions, Representations, or the override of internal control

* Emlinqudllmﬂmuﬂrdeullnmeudﬂlnwdubdm‘unﬁrymm

in the circomstances, bot ool for the purpose of expressing ao opinion on (he
¢Hmivmd'mﬂuw 4 imbernol Control.

*  Evalunte the approgriatencss of accounting policies used and the reasonablencss of sccounting estimaies
and related dischieumes made by management,

o Conclude on the appropristensss of mamsgement's use of (he going concemn basds of accounting and,
bascd on the audit evidesce obinined, whether & material uncectsinty cxisis related to events or
conditions that may cast significant doubt on the Company's ability ta continte a2 a going concern, I
we conclude that & maderial uncerindnty exisis, we are requived 10 draw stention in our sodivos’s repon
1o the related disclosares in the financial staloments ar, if such disclosures arc inadequate, 1o modify our
opinion, our conclusiops are based on the audil evidence obtained up o the date of our sudstor's report.
However, Iniure events or condithons may cause the Company &0 cease to continae &5 8 going concsrm.

o

L +5r 6 SR 1000 ¥ [Ong Abouilsh 8 5e [ A Karmd Bl 266/ 5 Hoor = infofagicpa.com
P Ros B350 - Ammant 1190 Jordan wmlBGic i Com
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Independent Auditor's Beport {continsed)

Hey Auidit Maiters (continued)

Significant Audit Matter {continued)

Andit scope 1o meet the Significant audit maticr:
(eontinmed)

2- Evaluntion of finel cluims labilities arising
from insurance contracts (continued)

In particulsr, estimutes of [BNR and (e gse of
actaarinl and statistical projections  involve
significant judgment. A range of actuwarial
methods are used by the ectuary 1o defermine
thess jechnical reserves.  Underdying  these
methods are o mumber of explicit or implicit
assumpions relating to the cxpeciod senlement
amount and ssitlement patierns of claims.

We considered this a5 a key audil matter since use
of management assamptions and judgemcols
could resull in material over [ underststement of
the Company's profitability.

The Company's policies for claims and relatcd
jndaments and estimates are dischosed in note 2.5
in ibc fisancial stalcments. Liabilitics [or
oztanding clakims including TBNR and claims
incurred hove been disclosed in the statement of
compensation cost for the general insorance and
takaful branches i the [nancial stutements.
Segment wise discloswre of claim  related
liobilities and expense have been dischosed in note
42 secomd in the linancinl statements

The following are the main procedures for our
nudit of this matter: (continued)

In obtaining sufficien: mudis evidénce to sssess the
integrity of dota used ms inpuls into the scluarisl
valuations, we iested on o sample  basis,  the
completeness and sccumacy of undertying claims datn
utilized by the Company’s schumry in sstimating the
IBNR by comparing il bo scoounting records.

In order o assess managemens’s methodologies and

assumptions, we were assisted by our achoarnial expert

to understand and evaluste the Company’s actusrizl
practices and the lechnical reserves established. In
urder 1o obtain comfon over the Company”s actuarial
repart, our expert actuarial parformed the following:

- Evalusied whether the Company’s  aciuarizl
mﬂﬂﬂhﬂﬁummﬂﬁmﬂ“ﬁmmdm
the industry and with prior periods. We sought
sulficient justification for sny  significant
differeaces.

- Assesced key achuzrial assumptions  including
claima ratiog, and cxpected frequency and scverity
of cluims. We asessol (hese assumptions by
comparing them with our expectations based on the
Company®s historical experience, current irends
and our own indusiry knowledge.

= Reviewed the appropristentss of ihe calcalation
mithods and approach akong with the assumptions
used and sensitivities 1o the bey assumptions,

Others Inlermativn
Manngement i responaible for the other information. The other information includes the information in the
Company's 2022 annisml repon bal does sol include the fomuscial stabements and our neport there o,

Chr opinion on the financial siatements does nol include the other informatiog and vwe do not express any form
af assurance thercon, and Our responsibility is 10 sead the other informaticn, and consider whether the other
Inforraation is materially Inconsistemt with the financial stsements or information cbtained through oar sedit,
informazion, and ff we conclude that there is 3 material
missialement in this other information, besed on the work we have done, We have to report on thal fact, aod

If there i & malerfal missistement in thot other

there are nd matters related 1o this issue that we must report aboul.

= e

Y 5T H3E] 1900 ¥ Kirg Abaluliah B 58 7 A§ Kyl Bidl 296 /5" Floar & infoiagicpacom

ke 5111 - Arveruan 1150 Insclan
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Shpnificant Andil Matier (continued)

| Andil scope to meet the Significant pudit malter:
(continmed)

1- Imsurance and reinsurance receivables
{comtimued)

We considered this a5 & key sedlt maner s the
asscssment of impairment requires sabjective
Judgments with respect o the estimation of the
amount and timing of future cash fows. In
making this judgment, the Company evaluaies
credit tisk characteristics that consider pasi-due
statns being indicative of (he ability (o peay =0l
amounts duc &= per condractual emms, Foo
individually significant receivables, the Company
aket meesses the impaimment individuslly o a
regular hasis.

Reller o Noe No. 1.5 of the financial stslemeants
fiw the socounting policy relaing 1w rthe
impairment  of  nsurance  and  reinsurance
receivables, and Mole Mo, 2.3 Jor the crifical
acoounting estimales and judgmants, and Mole 10
about Insurance receivables halances and Mate 11
|nuurmmmrnmnhhhhm

Thke following sre the maln procedures for our

anctii of this matter: (conilmsed)

« On  sample basis, requested external
confirmatioes of the cuteanding amou - from
couslerparties and where responses were poor,
we performed aliemative lests 1o ensure
exitience and accurcy of those receivables.

= Challerged masgement’s key assumptions over
crodit risk and the calculation methodology,
inclading comespondence with the insurer and
re-iREurers 1o assess recovenibility.

s Considered the consistency of the spproach with
the prior years, and enquired about any. major
variations and changes in key assamplions and
its basis.

s  Considercd adequacy of disclosures in the
finumcial simbements i nocordisce with the
requirements  of  Intermational  Financial
Repoeting Stadsds.

2- Valuation of ultimale claim lobilitics nrising
from Imsuranoe contracts

nr December 31, 2022, outstanding elakms,

The cstmation of whimate lagurance contract
Habilitles  imvolves 2 significant  dagree  of
Judgment. The Habilities are based on the hesi-
eatimate of ultimate cost of all claima incurred but
nol sellied ul & gaven dale, whetber reporied o
o0d, together with the related claims handling
ooss.

The following are the main procedures far our
wiedit of this matier:

‘Wi undersiood and evalusted ey contrals aroand the
claims  handiing and technlcal vescrve seitlng

processes of the Company tncleding completeness
end accuracy of claims data used in the actuarial

TESETVING PHCERs.
We evihmied the CompetEnce, capahilities  and
ahgectivity of the manageme| s eapert br:mmmg

v
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Independent Auditor’s Repori

To, The Sharcholders

The Istamic Insurance Compuny

(Pubilic Sharcholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

Opinion:

We have audited the financial stateanents of The Iskambc Insurance Company (the “Com pany ™) which
comprises statement of financial position as a1 December 31, 2022 and the reluied staterents profit or loss
and other compreheasive income, changes in sharcholders” equity and cash flows for the year then endeil
and o summary of significant secounting policies and explanatory notes from 1 to 48,

In our opinion, the finuncial statements referred to above in whole present fairly, in all material respecss,
the: financial position of the Company as of December 31, 2022 and the reselts of its operations, its cash
Nows and changes in shareholders® equity for the veor then ended ase in accordance with the fnsncial
mgﬂ#mﬂmumwmuuammm Orgamization for [zlamic Financial Instinipas
[AA )

Basis for Opinlon:

We conducted our sudit in accordance with the Intemationsl Auditing Standards. Our responsibililics
undder those stardasds are further described in the Auditor’s Responsibilities for the sudit of the financial
statzments section of our report, 'We are independent of the Company in sccordance with International
Ethics Standands Board fior Accountants’ Code of Ethics for Professional Accountants (*[ESBA Code™)
together with the cthical requirements that are relevani w vur audit of the finsncial stalements in Lthe
Haghemite Kingdom of Jordan, and wo have fulfilled oar ciher ethical responsibilitics in accordance with
IESBA Code. We believe thal the audit evidence we have obtained is sulficient nnd spprapriste to provis
& hasis for our opinion

Koy Andit Mattors

Key audit matices arc those malters that, in owr professional judgment, were of most significance in oer
audit of the financial statermonts of the current year, These matiers were considered in the conlext of var
susdit of the Onancial statements a5 8 whols, snd in forming our opinion on the financial stalements as a
whle, and not for the purpose of expressing & separate opinion on these matters. Such as:

| Significant Audit Matter Audit scope to meet the Significant audit matter:
1- Insurance snd reinsurance recebrables The follewing are the main procedures for our
udit of this matter:

As of Devember 31, 2022, the company had net | ™ )

insumnce receivables of 3,299,173 1D, net|® r:d"-"’i“ﬂ:ﬂ ﬁhﬂmﬁr and judgment
reinsurance roceivables of 1,356,534 D, a : T

i e asar o} ivabl assumptions used in asscssing impaimient.

of $EB015 10, and 3 provision for impairment of | »  On sample bagis checked the completencss and
reinsurance receivabies of 211,585 J0. accuracy of the insurance and reinsumnce aging
reporis by iracing the balances o the sounce

L +GA7 fi 581 1909 & Wing Abdullsh B Se. ¢ A Karm| Bld. 296 / 5 Fioar B nfolmgicpa som
FOBox 9251 11 - Amrman 11 190 Jardan W gk DL
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Dear Shareholders

We hope that the Board of Directors has presented in this report some of the
activities and achievements of the Company during the year 2022 and are
pleased to propose to you the following recommendations :

1y

2)

3)

4)

5)

6)

7)

8)

9)

Recite the minutes of the previous Ordinary General Assembly Meeting
of the company.

Voting on the Board of Director’s Report for the year ended 31/12/2022
and its future plan .

Voting on the Shari’ah Supervisory Board report for the year ended
31/12/2022.

Voting on the company’s auditors report on its financial statements for
the year ended 31/12/2022.

Voting on the annual budget, profits, losses and profits circulation for
the year ended 31/12/2022.

Voting on profit distribution of 8% dividends to the shareholders from
the company’s capital deducted from the retained earnings .

Voting on confirming the appointment of Mr. As’ad Dawood Ibrahim
El-Disi, from 11/10/2022, at the Board of Directors of The Islamic
Insurance Company.

Grant release of responsibilities to the Board Members for the previous
year.

Election of the external auditors and determine their fees.

In conclusion, the board of directors would like to express sincere thanks

and gratitude to the company’s shareholders and clients for their support
and confidence in The Islamic Insurance Company.

The board of directors also would like to express sincere gratitude to

all “Jurists” especially the Company’s shari’ah Supervisory Board
members for their valuable efforts in applying the principles of the
Islamic Cooperative Insurance Concepts.

At last, the board of directors would like to thank the Company’s

27" Annual Report

management and employees for their faithful efforts in the Company .

Board of Directors
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Future Plan

1- Increase the written premiums for all types of insurance to the
Company’s interest .

2- Continue in spreading awareness of Islamic Takaful Insurance
in the local community .

3- Increase the company’s market share .

4- Manage the company’s investments in compatible with the
development of the economy in Jordan, and increase the
company’s shareholders profits .

5- Developing computer system to meet the requirements of
the application of International Accounting Standard No.17
(Insurance Contracts) - based on data management and
analysis.

6- Develop Insurance services with the Islamic Banks and ensure
continuous relations with the Islamic Insurance Company .

7- Develop the comprehensive medical network through the
medical insurance department .

8- Continue in training and developing our employees to improve

their technical abilities and increase their productivity.
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Shareholders’ Equity

The total Shareholder’s equity was JD 23,350,427 for the year
2022 compared to JD 22,647,522 for the year 2021 at rate of 155%
of the Company’s Capital .

Number of Employees

The number of employees was 110 at the end of 2022 compared
to 106 in 2021 .

Profit Distribution

The Board has recommended to the General Assembly to
distribute 8% of the company»>s capital to the shareholders as
dividends deducted from the retained earnings , knowing that 8%
profit of the Company’s capital was distributed last year .

Seminars, Lectures and activities

During year 2022, the Company had many educational and
intellectual activities aiming for publicizing the company locally
and abroad, and spreading the Islamic Cooperative Insurance
Principles . Following are some examples of these activities:-

1- Deliver lectures about the Islamic Insurance concept and
The Islamic Insurance Company successful experience .

2- Participate in local and international webinars, seminars
and online conferences to spread Takaful principles.

3- Implement knowledge sharing programmes for the
Company’s employees to benefit from the accumulated
experience among them .

4- Cooperation with the new Islamic Insurance Companies
locally and abroad by giving them any support needed
concerning establishment , management , and provide
training to their staff.
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The Company’s Assets

The Company’s total assets was JD 45,293,741 at the end of
year 2022 compared to JD 40,906,933 at the end of year 2021 .

The Company’s Investments

The Company’s investment in local companies shares was
JD 9,455,124 for the year 2022, compared to the same amount for
the year 2021.

The Company»>s investment in Arab shares was JD 8157 for
the year 2022, compared to JD 118,313 for the year 2021.

The Company>s total investments in Alwakala Bi AL Istithmar
(Investment Portfolio) in Jordan Islamic Bank bonds was JD
4,000,000 for the year 2022, compared to the same amount for the
year 2021.

The Islamic Financial Sukuk Issued by The National Electricity
Company is JD 747,000.- at annual return of 5,47% compared to
the same amount for the year 2021.

Paid claims

The total paid claims during 2022 was JD 20,696,773 compared
to JD 18,572,528 in year 2021. The reinsurer share of which was
IJD 7,520,481 for the year 2022 compared to JD 6,558,493 for the
year 2021 .

Operational Costs

The operational costs for the year 2022 was JD 3,992.421
which represents 13% of the total written premiums , compared to
JD 3,631,672 for the year 2021 .
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The Company’s Profit

The profit of the shareholders account before the tax is JD
2,346,921 for the year 2022 compared to JD 2,631,143 for the year

2021.

A deficit in the policyholders account before the tax for the
year 2022 reached JD (309,711) compared to surplus JD 234,363
for the year 2021, as a result of increasing the Technical Reserves

by 2,8 million dinars.

The Shareholders net profit for the year 2022 was distributed

as follows :
Details 2022 2021
- Compulsory Reserve JD 240,192 268,614
- Voluntary Reserve JD 240,192 268,614
- Income Tax Provisions JD 687,042 738,998
- Net profit after deductions JD | 1,179495 | 1354917
- Retained Earnings at the beginning of the year | JD | 3492782 | 3,380,175
- Loss of shares sale JD | (18,878) (42,310)
-Distributed Earnings For last year JD | (1,200,000) | (1,200,000)
- Retained Earning at the end of the year JD | 3,453,399 | 3,492,782

Technical Reserves

- The net unexpired risks reserve for the year 2022 was
JD 6,623,578 compared to JD 4,937,185 for the year 2021.

- The net outstanding claims reserve at the end of 2022 was
JD 8,549,271 compared to JD 7,573,416 at the end of year 2021 .
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The Company’s Activities

The results of the Company»s activities during 2022 have been
as follows:

The total underwriting premiums in the year 2022 has reached
JD 31,214,550 compared to JD 25,188,341 for the year 2021, with
an increase reached JD 6,026,209 at growth rate of 24% . Despite
the difficult economic conditions, we have managed to maintain
high contracts renewal rates with a solid clients base.

A detailed list of the written premiums for each class and its
percentage of the total written premiums for the years 2022 and
2021, as follows:

Class of Insurance 2022 Percentage 2021 Change
JD % JD percentage %

Motors 11,756,423 38 8,554,552 37
Marine 801,241 3 733,715 9
Fire & Engineering 1,671,138 5 1,449,575 15
General Accident 1,040,373 3 807,871 29
Medical 6,752,993 22 6,358,592 6
Social Takaful 9,192,382 29 7,284,036 26

TOTAL 31,214,550 100 25,188,341 24

The above achieved variety in the written premiums reflects
our selective nature of the insured risks, which enabled us to
maintain a balanced portfolio and a strong financial position .
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The Board of Directors’ Report

Dear Shareholders,
Assalamu Alikum Warahmatallah Wabarakatuh,

The Board of Directors has great pleasure to present the
company’s twenty seven annual report for the fiscal year ended
on 31.12.2022.

We, hereby, present the results and achievements of our
company’s activities, in addition to the financial statements of
the year 2022, the independent auditors report and the Shari’ah
Supervisory Board report.

The year 2022, as the year before, was an exceptional and
prosperous year. We thank The Almighty God who gave us
the strength to fulfill our promise in consolidating the Takaful
Insurance concept .

Despite the severe competition in the Jordanian Insurance
Market and the difficult economic conditions in the area, the
company have managed to maintain a high ranking position in net
profit generating in the Jordanian Insurance Market.

The Company shall continue to be committed to Shari’ah
principles in providing its services, based on work ethics and
technical values, fast claims settlement, and transparency in
dealing with its clients with highest level of credibility.

It is worth mentioning that the Company, has for the eighth
consecutive year, received a significant rating at regional level by
the Islamic International Rating Agency (IIRA), by affirming the
Takaful financial strength rating of “A” (single A), as well as a
fiduciary score of “76-80” reflecting adequate fiduciary standards.

Also, we are pleased to inform you that the company has got its
ISO (9001:2015) certificate successfully renewed. This came as a
result of the effective application of Quality Management System.
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DNV

MANAGEMENT SYSTEM
CERTIFICATE

Certificate no.: Initial certification date: Valid:
212725-2017-AQ-ARE-RVA 30 January 2017 31 January 2023 - 30 January 2026

This is to certify that the management system of

The Islamic Insurance Co.
Al Tabba' Complex # 94, Wasfi Al Tai Str. Amman, Jordan

has been found to conform to the Quality Management System standard:

1ISO 9001:2015

This certificate is valid for the following scope:

Provision of life and non-life insurance services related to property, accidents, fire, marine
and health insurance.

Place and date: For the issuing office:

Dubai, 04 January 2023 DNV - Business Assurance
Floor 14th, Burjuman Tower, P.O. Box 11539,
Dubai, United Arab Emirates

N

N
MGMT. SYS.
RvAC 1M

Amit Bhatia
Management Representative

Lack of fuifiiment of conditions as set out in the Certification Agreement may render this Certificate invalid.
ACCREDITED UNIT: DNV Business Assurance B.V., Zwolseweg 1, 2994 LB, Barendrecht, Netherlands - TEL: +31(0)102922689. www.dnv.com/assurance



General Administration

General Manager

Reda Amin Dahbour
1st Deputy General Manager
Abdul-Same’a Al-Natsheh

2nd Deputy General Manager

Yaser Hashem Al-Tamimi

Auditors
MY/S. Al — Abbasi & Partners Co.

Legal Advisor
Khalil Awad Abdullah Salem

Actuary

Mr. Alaa Karrain
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Members of the Board Of Directors

1- Mr. Musa Abdel-Aziz Shihadeh
Chairman
2-H.E. Mr. Ayman Abdul-Kareem Hatahet
Vice-Chairman
Representative of M/S Jordan Carbonate Co.
3- Dr. Hussein Said Saifan
Member

Representative of M/S Jordan Islamic Bank

4- Dr. Musa Omar Mubarak Abumohimeid

Member
Representative of M/S Jordan Islamic Bank

5-Mr. Yousef Ismail Fitian
Member
Representative of M/S Jordan Islamic Bank
6- Mr. Darweesh Mashoor AlMajali*

Member
M/S Jordan Engineers Association — Pension Fund

7-Mr. Hasan Hamdi Tabbaa
Member
8-Mr. Fahim Mohammad Ahmad Alshehhi

Member
Representative of M/S Islamic Arab Insurance Co. - SALAMA

9-Mr. Khaled Abdulla Ajlan Ebrahim
Member

10-Mr. Mohammad Abdullatif Ghurab
Member

11-Mr. Jehad Subhi Alsharif
Member

12-Mr. As’ad Dawood Ibrahim El-Disi **
Member *Till 26/6/2022 .
esFrom 11/10/2022 .
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The Islamic Insurance Co. plc

Amman — Jordan

Registered in the Companies’ Registry of
The Ministry of Industry and Trade
Under No. (306) On 10/01/1996

* The Board Of Directors Report To The Twenty-Seven
Ordinary General Assembly Meeting Held On 16/4/2023 .

* Financial Statements for the Year Ended 31 December 2022 .



